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INDEPENDENT AUDITOR’S REPORT 
 
 
To the Board of Directors of 
   Bill of Rights Institute 
 
Opinion 
 
We have audited the accompanying financial statements of Bill of Rights Institute (“the 
Institute”), which comprise the statements of financial position as of December 31, 2022 and 
2021; the related statements of activities, functional expenses, and cash flows for the years then 
ended; and the related notes to the financial statements. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of the Institute as of December 31, 2022 and 2021, and the changes in its 
net assets and its cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America. 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America.  Our responsibilities under those standards are further described in the 
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.  We 
are required to be independent of the Institute and to meet our other ethical responsibilities in 
accordance with the relevant ethical requirements relating to our audits.  We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 
 
Emphasis of Matter 
 
As discussed in Note 2 to the financial statements, the Institute adopted Accounting Standards 
Update (ASU) 2016-02, Accounting Standards Codification (ASC) 842, Leases and all 
subsequent ASUs that modified ASC 842.  The Institute has applied the modified retrospective 
method to adopt this standard during the year ended December 31, 2022, and adjusted the 
presentation in the financial statements as permitted by ASC 842.  Our opinion is not modified 
with respect to this matter. 

Rogers & Company PLLC 
Certified Public Accountants 
 
8300 Boone Boulevard 
Suite 600 
Vienna, Virginia 22182 
 
703.893.0300 voice 
703.893.4070 facsimile 
www.rogerspllc.com 
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Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and 
for the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether 
due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the Institute’s 
ability to continue as a going concern within one year after the date that the financial statements 
are available to be issued. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion.  Reasonable assurance is a high level of assurance but 
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance 
with generally accepted auditing standards will always detect a material misstatement when it 
exists.  The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  Misstatements, including omissions, are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they 
would influence the judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the 
audit. 
 

 Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, and design and perform audit procedures responsive to those risks.  
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 
 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Institute’s internal control.  
Accordingly, no such opinion is expressed. 
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Auditor’s Responsibilities for the Audit of the Financial Statements (continued) 
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 
 

 Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about the Institute’s ability to continue as a going 
concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control related matters that we identified during the audit. 
 

 
 
Vienna, Virginia 
March 9, 2023 
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Bill of Rights Institute 
 

Statements of Financial Position 
December 31, 2022 and 2021 

 
 

Assets
Cash $ 4,491,417    $ 4,096,764    
Investments 298,787       201,219       
Accounts receivable 407              27,803         
Grants receivable 358,333       1,030,000    
Prepaid expenses and deposits 26,072         3,726           
Property and equipment, net 10,799         30,960         
Right-of-use assets – operating lease 1,271,217    -                   

Total assets $ 6,457,032    $ 5,390,472    

Liabilities and Net Assets

Liabilities
Accounts payable and accrued expenses $ 712,111       $ 740,730       
Refundable advances 603,769       321,071       
Deferred rent -                   203,776       
Lease liabilities – operating lease 1,452,571    -                   

Total liabilities 2,768,451    1,265,577    

Net Assets
Without donor restrictions 2,840,275    3,654,899    
With donor restrictions 848,306       469,996       

Total net assets 3,688,581    4,124,895    

Total liabilities and net assets $ 6,457,032    $ 5,390,472    

2022 2021
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Bill of Rights Institute 
 

Statement of Activities 
For the Year Ended December 31, 2022 

 
 

Revenue and Support
Contributions and grants $ 6,346,573    $ 1,075,000    $ 7,421,573    
In-kind contributions 711,816       -                   711,816       
Service revenue 260,959       -                   260,959       
Investment return (1,909)          -                   (1,909)          
Other income 3,651           -                   3,651           
Released from restrictions 696,690       (696,690)      -                   

Total revenue and support 8,017,780    378,310       8,396,090    

Expenses
Program services:

Educational programs 5,651,424    -                   5,651,424    

Total program services 5,651,424    -                   5,651,424    

Supporting services:
Management and general 1,136,802    -                   1,136,802    
Fundraising 2,044,178    -                   2,044,178    

Total supporting services 3,180,980    -                   3,180,980    

Total expenses 8,832,404    -                   8,832,404    

Change in Net Assets (814,624)      378,310       (436,314)      

Net Assets, beginning of year 3,654,899    469,996       4,124,895    

Net Assets, end of year $ 2,840,275    $ 848,306       $ 3,688,581    

Restrictions Total
With Donor
Restrictions

Without Donor
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Bill of Rights Institute 
 

Statement of Activities 
For the Year Ended December 31, 2021 

 
 

Revenue and Support
Contributions and grants $ 8,552,204    $ 801,000       $ 9,353,204    
In-kind contributions 311,134       -                   311,134       
Service revenue 8,369           -                   8,369           
Investment return (3,621)          -                   (3,621)          
Released from restrictions 792,643       (792,643)      -                   

Total revenue and support 9,660,729    8,357           9,669,086    

Expenses
Program services:

Educational programs 5,635,803    -                   5,635,803    

Total program services 5,635,803    -                   5,635,803    

Supporting services:
Management and general 976,127       -                   976,127       
Fundraising 1,671,179    -                   1,671,179    

Total supporting services 2,647,306    -                   2,647,306    

Total expenses 8,283,109    -                   8,283,109    

Change in Net Assets 1,377,620    8,357           1,385,977    

Net Assets, beginning of year 2,277,279    461,639       2,738,918    

Net Assets, end of year $ 3,654,899    $ 469,996       $ 4,124,895    

Without Donor With Donor
Restrictions Restrictions Total
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Bill of Rights Institute 
 

Statement of Functional Expenses 
For the Year Ended December 31, 2022 

 
 

Salaries, taxes, and benefits $ 2,538,335   $ 658,418      $ 1,068,021   $ 1,726,439   $ 4,264,774   
Professional fees 1,077,283   289,314      594,634      883,948      1,961,231   
Occupancy 184,560      100,695      63,536        164,231      348,791      
Printing and publication 321,033      6,103          114,459      120,562      441,595      
Postage and shipping 182,152      502             33,524        34,026        216,178      
Supplies 135,650      25,112        24,308        49,420        185,070      
Travel and entertainment 368,107      20,199        68,001        88,200        456,307      
Conferences and meetings 440,808      1,723          3,944          5,667          446,475      
Equipment rent and
  maintenance 6,745          3,680          2,322          6,002          12,747        
List rental 3,316          1,809          55,253        57,062        60,378        
Telephone 10,966        10,153        3,775          13,928        24,894        
Awards 148,742      347             573             920             149,662      
Insurance 6,119          3,339          2,107          5,446          11,565        
Web design 199,334      6                 4                 10               199,344      
Miscellaneous 17,606        9,582          6,044          15,626        33,232        
Depreciation and 
  amortization 10,668        5,820          3,673          9,493          20,161        

Total Expenses $ 5,651,424   $ 1,136,802   $ 2,044,178   $ 3,180,980   $ 8,832,404   

Total
Supporting

Services

Supporting Services

Educational Management Total
Programs and General Fundraising Expenses
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Bill of Rights Institute 
 

Statement of Functional Expenses 
For the Year Ended December 31, 2021 

 
 

Salaries, taxes, and benefits $ 2,393,791   $ 523,004      $ 619,045      $ 1,142,049   $ 3,535,840   
Professional fees 1,415,397   286,207      589,141      875,348      2,290,745   
Occupancy 209,190      84,564        47,757        132,321      341,511      
Printing and publication 203,576      587             136,140      136,727      340,303      
Postage and shipping 356,036      2,567          162,311      164,878      520,914      
Supplies 29,534        -                  2,537          2,537          32,071        
Travel and entertainment 169,080      13,991        41,842        55,833        224,913      
Conferences and meetings 190,439      7,464          5,486          12,950        203,389      
Equipment rent and
  maintenance 5,274          2,132          1,204          3,336          8,610          
List rental 157,904      -                  38,465        38,465        196,369      
Telephone 13,239        12,407        2,856          15,263        28,502        
Awards 55,632        7,167          4,048          11,215        66,847        
Insurance 8,627          3,487          1,970          5,457          14,084        
Web design 348,579      420             237             657             349,236      
Miscellaneous 28,029        11,321        6,388          17,709        45,738        
Depreciation and 
  amortization 51,476        20,809        11,752        32,561        84,037        

Total Expenses $ 5,635,803   $ 976,127      $ 1,671,179   $ 2,647,306   $ 8,283,109   

Educational Management
Total

Supporting Services

Total
Programs and General Fundraising Expenses

Supporting
Services
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Bill of Rights Institute 
 

Statements of Cash Flows 
For the Years Ended December 31, 2022 and 2021 

 
 

Cash Flows from Operating Activities
Change in net assets $ (436,314)      $ 1,385,977    
Adjustments to reconcile change in net assets to 

net cash provided by operating activities:
Unrealized loss on investments 3,706           4,699           
Donated stocks (100,105)      -                   
Depreciation and amortization 20,161         84,037         

Change in operating assets and liabilities:
(Increase) decrease in:

Accounts receivable 27,396         (26,493)        
Grants receivable 671,667       (910,000)      
Prepaid expenses and deposits (22,346)        33,050         
Right-of-use assets – operating lease (1,271,217)   -                   

Increase (decrease) in:
Accounts payable and accrued expenses (28,619)        96,391         
Refundable advances 282,698       90,739         
Deferred rent (203,776)      (15,515)        
Lease liabilities – operating lease 1,452,571    -                   

Net cash provided by operating activities 395,822       742,885       

Cash Flows from Investing Activity
Purchases of investments (1,169)          (153,112)      

Net cash used in investing activity (1,169)          (153,112)      

Net Increase in Cash 394,653       589,773       

Cash, beginning of year 4,096,764    3,506,991    

Cash, end of year $ 4,491,417    $ 4,096,764    

2022 2021

 
 



Bill of Rights Institute 
 

Notes to Financial Statements 
December 31, 2022 and 2021 
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1. Nature of Operations 
 
The Bill of Rights Institute (“the Institute”) is a not-for-profit organization whose mission 
and principal activities are to educate the public about the U.S. Constitution and the Bill 
of Rights.  The Institute’s revenues and other support are derived primarily from 
contributions, and its activities are conducted throughout the United States. 
 

2. Summary of Significant Accounting Policies 
 
Basis of Accounting and Presentation 
 
The Institute’s financial statements are prepared on the accrual basis of accounting.  Net 
assets are reported based on the presence or absence of donor-imposed restrictions as 
follows: 
 

 Net Assets Without Donor Restrictions – Net assets available for use in general 
operations and not subject to donor (or certain grantor) restrictions. 

 
 Net Assets With Donor Restrictions – Net assets subject to donor- (or certain 

grantor-) imposed restrictions.  The Institute reports contributions and grants 
restricted by donors as increases in net assets without donor restrictions if the 
restrictions expire (that is, when a stipulated time restriction ends or purpose 
restriction is accomplished) in the reporting period in which the revenue is 
recognized.  All other donor-restricted contributions and grants are reported as 
increases in net assets with donor restrictions, depending on the nature of the 
restrictions.  When a restriction expires, net assets with donor restrictions are 
reclassified to net assets without donor restrictions and reported in the statements 
of activities as net assets released from restrictions. 

 
Investments 
 
Investments are recorded at fair value based on quoted market prices.  All realized and 
unrealized gains and losses are reported in investment return in the accompanying 
statements of activities.  Money market and short-term investment funds, held as a 
portion of the Institute’s investment portfolio, are not considered to be cash equivalents 
for purposes of cash flows. 



Bill of Rights Institute 
 

Notes to Financial Statements 
December 31, 2022 and 2021 
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2. Summary of Significant Accounting Policies (continued) 
 
Grants Receivable 
 
Grants receivable represent unconditional promises to give, and are reflected at net 
realizable value as all amounts are expected to be collected within one year.  The 
Institute’s policy is to charge-off uncollectible receivables when management determines 
the receivables will not be collected.  No allowance for doubtful accounts is recorded, as 
management believes that all amounts are deemed fully collectible. 
 
Property and Equipment 
 
Property and equipment acquisitions with a cost in excess of $5,000 and a projected 
useful life exceeding one year are capitalized and recorded at cost.  Depreciation and 
amortization are computed using the straight-line method over the estimated useful lives 
of the individual assets, which range from three to 15 years.  Repairs and maintenance 
costs are expensed as incurred.  Donated assets are capitalized at fair market value on the 
date of donation. 
 
Operating Lease 
 
The Institute determines if an arrangement is a lease at inception.  Operating lease is 
included in right-of-use (“ROU”) assets, which represent the Institute’s right to use an 
underlying asset for the lease term, and lease liabilities represent the Institute’s obligation 
to make lease payments arising from the lease.  Operating ROU lease assets and 
liabilities are recognized at the commencement date based on the present value of lease 
payments over the lease term.  As the Institute’s leases do not provide an implicit rate, the 
Institute used a risk-free rate based on the information available at the commencement 
date in determining the present value of lease payments. 
 
The ROU assets also include any lease payments made and exclude lease incentives.  The 
Institute’s lease terms may include options to extend or terminate the lease when it is 
reasonably certain that the Institute will exercise that option.  Lease expense for lease 
payments is recognized on a straight-line basis over the lease term. 



Bill of Rights Institute 
 

Notes to Financial Statements 
December 31, 2022 and 2021 
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2. Summary of Significant Accounting Policies (continued) 
 
Revenue Recognition 
 
Revenue Accounted for in Accordance with Contribution Accounting 
 
The Institute recognizes contributions and grants when cash, securities, or other assets, or 
an unconditional promise to give, is received.  Conditional promises to give, that is, those 
with a measurable performance or other barrier, and a right of return, are not recognized 
until the conditions on which they depend have been substantially met. 
 
A portion of the Institute’s revenue is derived from cost-reimbursable grants, which are 
conditioned upon certain performance requirements and/or the incurrence of allowable 
qualifying expenses.  Amounts received are recognized as revenue when the Institute has 
incurred expenditures in compliance with specific grant provisions.  Costs incurred in 
excess of cash received are reflected as grants receivable in the accompanying statements 
of financial position.  Amounts received prior to incurring qualifying expenditures are 
reported as refundable advances in the accompanying statements of financial position. 
 
Revenue Accounted for as Contracts with Customers 
 
Revenue is recognized when the Institute satisfies a performance obligation by 
transferring a promised good to, or performing a service for, a customer.  The amount of 
revenue recognized reflects the consideration the Foundation expects to receive in 
exchange for satisfying distinct performance obligations.  If a performance obligation 
does not meet the criteria to be considered distinct, the Institute combines it with other 
performance obligations until a distinct bundle of goods or services exists.  Fees or 
amounts received in advance of satisfying contractual performance obligations are 
reflected as deferred revenue in the statements of financial position.  Revenue is 
recognized either over time or at the point in time that contractual obligations are met. 
 
Specifically, for the various types of contracts, the Institute recognizes revenue as 
follows: 

 
Service revenue includes revenue from content development, curriculum 
development, and program development related to the U.S. Constitution and the Bill 
of Rights provided by the Institute to various organizations.  Service revenue is 
recognized when the performance obligation to which the service relates has been 
satisfied. 



Bill of Rights Institute 
 

Notes to Financial Statements 
December 31, 2022 and 2021 
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2. Summary of Significant Accounting Policies (continued) 
 
In-Kind Contributions 
 
The value of contributions that enhance a nonfinancial asset, which are considered 
specialized and can be estimated, and would have been purchased if not donated, are 
reflected in the accompanying statements of activities as in-kind contributions.  In-kind 
contributions consist of pro-bono accounting, legal, development, and subscription 
services that benefit both program and supporting services.  In-kind contributions are 
recognized as revenue and expense in the accompanying statements of activities at their 
estimated fair value, as provided by the donor, at the date of receipt. 
 
Functional Allocation of Expenses 
 
The costs of program and supporting services activities have been summarized on a 
functional basis in the statements of activities.  The statements of functional expenses 
present the natural classification detail of expenses by function.  Accordingly, certain 
costs have been allocated among the programs and supporting services benefited. 
 
Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the amounts reported in the financial statements and accompanying 
notes.  Actual results could differ from those estimates. 
 
Adopted Accounting Pronouncement 
 
In February 2016, the Financial Accounting Standards Board (FASB) issued Accounting 
Standards Update (ASU) 2016-02, Accounting Standards Codification (ASC) 842, 
Leases.  The update requires a lessee to recognize a right-of-use asset and lease liability, 
initially measured at the present value of the lease payments, in its statements of financial 
position.  The guidance also expands the required quantitative and qualitative lease 
disclosures.  The guidance is effective for the Institute’s fiscal year ended December 31, 
2022.  The Institute adopted ASC 842 during the year ended December 31, 2022, and 
adjusted the presentation in the financial statements as permitted by ASC 842.  A 
modified retrospective transition approach is required for lessees for capital and operating 
leases existing at, or entered into after, the beginning of the earliest comparative period 
presented in the financial statements, with certain practical expedients available. 



Bill of Rights Institute 
 

Notes to Financial Statements 
December 31, 2022 and 2021 
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2. Summary of Significant Accounting Policies (continued) 
 
Recently Issued Accounting Pronouncement 
 
In September 2020, the FASB issued ASU 2020-07, Not-for-Profit Entities (Topic 958): 
Presentation and Disclosures by Not-for-Profit Entities for Contributed Nonfinancial 
Assets, which requires a not-for-profit entity to present contributed nonfinancial assets in 
the statements of activities as a line item that is separate from contributions of cash or 
other financial assets.  ASU 2020-07 also requires additional qualitative and quantitative 
disclosures about contributed nonfinancial assets received, disaggregated by category.  
This ASU is effective for the Institute’s fiscal year ending December 31, 2023 and is not 
expected to have a significant impact on the Institute’s financial statements. 
 
Subsequent Events 
 
In preparing these financial statements, the Institute has evaluated events and transactions 
for potential recognition or disclosure through March 9, 2023, the date the financial 
statements were available to be issued. 
 

3. Liquidity and Availability 
 
Financial assets available for general expenditures, that is, without donor or other 
restrictions limiting their use, within one year of the statements of financial position date, 
comprise the following at December 31: 
 

Cash $ 4,491,417    $ 4,096,764    
Investments 298,787       201,219       
Accounts receivable 407              27,803         
Grants receivable 358,333       1,030,000    

Total financial assets 5,148,944    5,355,786    
Less: restricted by donors (848,306)      (469,996)      

Total available for general expenditures $ 4,300,638    $ 4,885,790    

2022 2021

 
 



Bill of Rights Institute 
 

Notes to Financial Statements 
December 31, 2022 and 2021 
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3. Liquidity and Availability (continued) 
 
The Institute strives to structure its financial assets to be available as its general 
expenditures, liabilities, and other obligations come due.  As part of this liquidity 
management, the Institute invests cash in excess of daily requirements in short-term 
investments. 
 

4. Concentrations of Risk 
 
Credit Risk 
 
Financial instruments that potentially subject the Institute to significant concentrations of 
credit risk consist of cash and investments.  The Institute maintains cash deposit and 
transaction accounts, along with investments, at a financial institution, and these values, 
from time to time, exceed insurable limits under the Federal Deposit Insurance 
Corporation (FDIC) and Securities Investor Protection Corporation (SIPC).  The Institute 
has not experienced any credit losses on its cash and investments to date as it relates to 
FDIC and SIPC insurance limits.  Management periodically assesses the financial 
condition of the financial institution and believes that the risk of any credit loss is 
minimal. 
 
Revenue Risk 
 
During the year ended December 31, 2022, 71% of the Institute’s revenue and support 
was provided by three donors.  During the year ended December 31, 2021, 41% of the 
Institute’s revenue and support was provided by one donor.  Any significant reduction in 
revenue and support from these donors may significantly impact the Institute’s financial 
position and operations. 
 

5. Investments and Fair Value Measurements 
 
The Institute follows FASB ASC 820, Fair Value Measurements and Disclosures, for its 
financial assets.  This standard establishes a fair value hierarchy that prioritizes the inputs 
to valuation techniques used to measure fair value.  Fair value measurement standards 
require an entity to maximize the use of observable inputs (such as quoted prices in active 
markets) and minimize the use of unobservable inputs (such as appraisals or other 
valuation techniques) to determine fair value.  The categorization of a financial 
instrument within the hierarchy is based upon the pricing transparency of the instrument 
and does not necessarily correspond to the entity’s perceived risk of that instrument. 



Bill of Rights Institute 
 

Notes to Financial Statements 
December 31, 2022 and 2021 
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5. Investments and Fair Value Measurements (continued) 
 
The inputs used in measuring fair value are categorized into three levels.  Level 1 inputs 
consist of unadjusted quoted prices in active markets for identical assets and liabilities 
and have the highest priority.  Level 2 is based upon observable inputs other than quoted 
market prices, and Level 3 is based on unobservable inputs.  The Institute recognizes 
transfers between levels in the fair value hierarchy at the end of the reporting period. 
 
In general, and where applicable, the Institute uses quoted prices in active markets for 
identical assets to determine fair value.  This pricing methodology applies to Level 1 
investments. 
 
The following table presents the Institute’s fair value hierarchy for those investments 
measured on a recurring basis at December 31, 2022: 
 

Money market funds $ 298,787      $ -                  $ -                  $ 298,787      

Total investments $ 298,787      $ -                  $ -                  $ 298,787      

Level 1 Level 2 Level 3 Total

 
 

The following table presents the Institute’s fair value hierarchy for those investments 
measured on a recurring basis at December 31, 2021: 
 

Mutual funds $ 49,706        $ -                  $ -                  $ 49,706        
Money market funds 151,513      -                  -                  151,513      

Total investments $ 201,219      $ -                  $ -                  $ 201,219      

Level 1 Level 2 Level 3 Total

 
 

Investment return consists of the following for the years ended December 31: 
 

Interest and dividends $ 1,797           $ 1,078           
Unrealized loss (3,706)          (4,699)          

Total investment return $ (1,909)          $ (3,621)          

2022 2021

 
 



Bill of Rights Institute 
 

Notes to Financial Statements 
December 31, 2022 and 2021 
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5. Investments and Fair Value Measurements (continued) 
 
The Institute’s investment portfolio is not actively managed, rather it is self-directed; 
therefore, the Institute did not incur any investment management fees for the years ended 
December 31, 2022 and 2021. 
 

6. Property and Equipment 
 
The Institute held the following property and equipment at December 31: 
 

Civics & Economics digital textbook $ 838,981       $ 838,981       
Furniture and equipment 23,107         23,107         

Total property and equipment 862,088       862,088       
Less: accumulated depreciation
  and amortization (851,289)      (831,128)      

Property and equipment, net $ 10,799         $ 30,960         

2022 2021

 
 

7. Net Assets With Donor Restrictions 
 
Net assets with donor restrictions were purpose restricted for educational programs and 
totaled $848,306 and $469,996 at December 31, 2022 and 2021, respectively. 
 

8. Commitment and Contingencies 
 
Operating Lease 
 
The Institute entered into an operating lease agreement for its office space, which 
commenced on October 1, 2017 and expires on April 30, 2027.  This lease calls for a base 
monthly rent of $21,208 and annual rental increases of 2.5%, which does not include the 
pro rata share of the building’s operating expenses and real estate taxes.  The terms of the 
lease include certain lease incentives in the form of 16 months of rent abatement provided 
at the beginning of the lease term.  In addition, the lease terms provide for a leasehold 
improvement allowance for buildout of the office space.  The allowance is recognized as 
a reduction of rental expense over the life of the lease. 
 
Rent and lease expense totaled $327,910 and $305,061 for the years ended December 31, 
2022 and 2021, respectively. 
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Notes to Financial Statements 
December 31, 2022 and 2021 
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8. Commitment and Contingencies (continued) 
 
Operating Lease (continued) 
 
Supplemental qualitative information related to the office lease are as follows: 
 

Cash paid for amounts included in the 
measurement of lease liabilities –
  operating cash flows $ 301,644     

Right-of-use assets obtained in exchange
for lease obligations $ 1,271,217  

Weighted-average remaining
  lease term (in years) 4.7             
Weighted-average discount rate 1.60%

 
 

Maturities of the lease liabilities under the Institute’s office lease are as follows for the 
years ending December 31: 
 

2023 $ 334,527     
2024 341,763     
2025 349,179     
2026 356,744     
2027 121,075     

Total minimum lease payments 1,503,288  
Less: discount to present value at 1.60% (50,717)        

Present value of operating lease liabilities $ 1,452,571  
 

 

Service Organization 
 
The Institute has contracted with Insperity PEO Services, L.P. (“Insperity”), a third-party 
organization, as their professional employer organization.  As such, Insperity is the 
employer of record for tax, benefits, and insurance purposes for the Institute’s employees.  
This co-employment relationship allows the Institute to maintain direct control of the 
day-to-day activities of employees, while Insperity assumes the administrative functions 
of human resources and absorbs many employer-related liabilities. 
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9. Retirement Plan 
 
In conjunction with the service organization relationship disclosed in Note 8, the Institute 
sponsors a 401(k) retirement plan (“the Plan”) for all eligible employees.  All employees 
are eligible to participate in the plan after they meet certain age and length of service 
requirements.  The Institute provides an employer matching contribution of 100% of the 
first 1% of employees’ compensation, and 50% of the next 5% of employees’ 
compensation.  All employees are fully vested into the Plan.  Employer contributions 
totaled $117,782 and $88,336 for the years ended December 31, 2022 and 2021, 
respectively. 
 

10. Related Party Transactions 
 
The Institute receives support in the form of contributions from the founding members.  
For the years ended December 31, 2022 and 2021, the Institute received $500 and $-0-, 
respectively, which is included in contributions and grants in the accompanying 
statements of activities. 
 

11. Allocation of Expenses from Management and General Activities 
 
The financial statements report certain categories of expenses that are attributed to more 
than one program or supporting function.  Therefore, expenses require allocation on a 
reasonable basis that is consistently applied.  Expenses that are allocated include salaries, 
taxes, benefits, and other overhead expenses, which are allocated on the basis of 
estimates of time and effort. 
 

12. Income Taxes 
 
The Institute is recognized as a tax-exempt organization under Section 501(c)(3) of the 
Internal Revenue Code (IRC) and is exempt from income taxes except for taxes on 
unrelated business activities.  No tax expense is recorded in the accompanying financial 
statements, as there was no significant net unrelated business taxable income.  
Contributions to the Institute are deductible as provided in IRC Section 170(b)(1)(A)(vi).  
Management evaluated the Institute’s tax positions and concluded that the Institute’s 
financial statements do not include any uncertain tax positions. 


